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use 02 1 IF I NO S October 1!*$4 


SITD4TZOR IK V1ETBAII 


I. Slements favoring and opposing Die® government still 
approximately in balance. 

11 . 


Opposition led by Generals Hinh, Xuan , and 
Viea . 

1. Hi ate , as chief of staff, holds over head of 
government threat of arsed coop, although 
loyalty of ar«y as a whole to Minh uncertain . 
General Tien is self-styled 'general , " leader 
of Binfc Xnyen gangster organisation which supply^ 
large part of Bao Dai’s iocoM. 

General loan represents no one; like tfinh, he 
is French citirea and officer in French Army, 
this group set with Blah on evening of 4 October , 
demanded virtual surrender of government authority 
to themselves . 

III. Or preceding day, however, Bao Dai conferred with 

Ambassador Heath on Saviors, and told kin that he hacked 
of Die®, distrusted Xuaa, and preferred that Hinh not 
tee given cabinet post . 

A, Bao Dai said conflict between these views and 

those in 1 October telegram was due to drafting 
error . “ 
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8. B& o D&x is Heath interview, mad© a© reference 

to Binh Xuyen, he may still count on this strong- 
ar* outfit a® instrument of his political strength. 
C. Boo Dai told Heath he wants Hi ah to remain as 
chief of staff. 

1. Heath and Ely see no alternative . 

French agreement * in lust weeks 'Washington talks* to 
hack Plea greatly improve® his prospects, provided 
French stick t© promise} thin is by no seas© assured. 
k, Ely’# deputy, Baridaa, is strongly anti-Bie*. 

E. Daridan , in coaversatiou with embassy officer, 
professed to believe US interested only in 
keeping Bie» ne powerless figurehead, 
t. Our embassy in laris reports strong pressure on 
French government to appease Viet hi ah ; each a 
policy would preclude whole-hearted co-operation 
with Vietnamese nationalists. 

C. But Meades- France on 3 October* after re iterating 
French misgiving* as to Diem*® ability, told 
Secretary Dulle® ha would give premier good ti y * 
Diem’s opponents may simmer down for time being, but 
he still faces protracted fight t© ensure control. 

A.. Be can’t count, on real loyalty of any of existing 
politico- military groups. 
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B. a© wist gain control of arsy before ©table 
government 1* possible. 

C. Se swat build »om sesfelaac* of political party 
around bin, 

£>. gsprsssatntlos of Cao ©ai and Iw 8ao is govsrnasst 
dating free 24 September coast itut®* substantial 
loertw&t ia orgmained political strength, bet 
©ion need© other strength to of foot sett -seeking 
of these groups . 

Vi. thrie government ia Booth unable to get on its feet , 
fist Mifth under takisg. extensive army reorganisation . 

25X1 


ft, thin virtually double pre-trace divisional strength 
of $ infantry, 1 artillery. 

C. Ain is to develop modern arsy of greater fire 
power , capable of large -seal© operations. 

&, Chinese aid, illegal under Geneva agreement, 
leaking ibis build-up possible. 

1. Already , aid shipments since trod# have resulted 
in SO percent i nerefts* ia artillery weapons, Save 
included enough sorters and recolliess rifle* 
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for fir® infantry divisions. Oh W September , 

155 mm artillery reportedly soved by rail, in 
vicinity of border towa of Lang Sob* 

F. Viol liiali, failing victory lit polls is Iftps* 

could employ fore*® for rapid military coarsest. 
Aaoilier Tint Minh activity; establiabaent of *' repen tune© 
camp," near Hanot. 

A, This for par if teat ion of foraer civil ftmata 
and so-called intellectuals desiring Fist ftinh'e 

pardon . ** 

B. Theme feoargoiei# will examine their consciences, 
ace use themselves of past fault* , prepare to 
become citizens of "new democracy . 
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